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MARKET OUTLOOK: CAUTIOUS
STRATEGY: MAINTAIN DEFENSIVE STANCE p 0 l n

Turbulence in various markets continued last week, as US stocks raced to their worst 10-day start in
history, following the lead of Chinese stocks. Meanwhile, the Shanghai Composite again dropped
below the 3,000 level and is now down 18% for the year.

Oil continued to get pummeled and
dropped below $30. Expectations of
new supply coming pushed oil prices
lower, following the lifting of economic
sanctions on Iran.

The turmoil seen in equities and oil also
spread to currencies, such as the South
African rand, Russian ruble, Malaysian
ringgit and Brazilian real. The peso was
not spared, as it closed the week at
47.780 against a backdrop of a stronger
dollar and weakening EM currencies.

TRAD'NG STRATEGY Source: Bloomberg

We continue to maintain our
defensive stance as the global sell

i down across asset classes
' continues.
t ‘V’ ; (5 - ]
s < w

) .

£ i Equity

Q 2004-A, East Tower, Philippines Stock Exchange Bldg., Ortigas Center, Pasig City, 1605
© (+632)689.80.80 P (+632) 706.07.95 &) sales@philequity.net {§) www.philequity.net

Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity
Management, Inc. The information and views expressed herein are that of the Investment Committee and analysts and is not warranted to be accurate, complete or
timely. Neither Philequity nor its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a
guarantee of future results. Investments in mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk
and possible losses of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc.



